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•	 Economic corruption harms nations, institutions and society 
in much the same way that cancer harms human bodies. They 
both merit the sobriquet ‘The Big C’. 

•	 A robust definition of economic corruption is essential and 
has been lacking in previous writings. The author provides 
a new definition that is based on five conditions that must 
be satisfied simultaneously. His definition is independent of 
laws, ethics, customs or time and applies to all institutions in 
the public and private sectors everywhere.

•	 Corruption occurs when a corruptor covertly gives a favour 
to a corruptee or to a nominee to influence action(s) that 
may benefit the corruptor or a nominee and for which the 
corruptee has authority. 

•	 A review of corruption in the UN secretariat, the European 
Commission, the EU-15 and some industrialised countries 
produces a comparative table. Medals are awarded 
according to the level in the hierarchy at which corruption 
has occurred in the last 25 years. The medals table excludes 
those continents, regions and many countries where 
corruption is so endemic as to make a medals count difficult 
or meaningless. The medals table is headed by France, Japan, 
Italy, Germany and Belgium.

Summary

•	 Using regression analysis and taking Transparency 
International’s Corruption Perceptions Index 2004 as the 
dependent variable, the author tests fourteen independent 
variables for statistical significance as possible causes 
of corruption. Those that proved significant are: the 
prevalence of informal markets (more informal markets, 
more corruption); the respect for property rights (less 
respect, more corruption); the amount of regulation (more 
regulation, more corruption); press freedom (less freedom, 
more corruption); personal honesty (less honesty, more 
corruption); and religiosity (perhaps counter-intuitively, 
more church attendance being related to more corruption). 
A separate test showed a significant correlation between high 
corruption and low incomes per head.

•	 The consequences of corruption are shown to be: price 
distortion occurs even when markets appear to clear; a covert, 
upward redistribution of wealth within society takes place; 
democratic processes are subverted; financial and commercial 
risks are increased, affecting the willingness to invest; and 
society’s morality and ethics decline.

•	 The author estimates that enlarging the EU from fifteen to 
25 states has increased the overall level of corruption in the 
EU by nearly 5 per cent and that enlarging it further with 
four candidate states that include Turkey and Romania will 
increase the overall level of corruption by more than 10 per cent. 

•	 The author recommends ways to tackle corruption worldwide 
based on two key concepts: transparency and zero tolerance. 
As an immediate step all multinational and unilateral aid to 
countries that are corrupt and that are not taking measures to 
root out corruption should cease.
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